
The objective of this Fund is to achieve above average capital growth over the medium to 
long-term (although short-term investment opportunities will also be considered) and it aims 
to outperform the FTSE All-Share Index.

The Fund is exposed to market risk. It invests in companies outside the FTSE 100 Index 
which can be less liquid and may carry greater risk and volatility. The Fund is exposed to 
stockmarket fluctuations.

XD date:   31 December 
Payment date:  30 April (Accumulation shares)

The following distribution was accumulated over the last accounting period.    
   

SVM UK OPPORTUNITIES FUND
Short Report

Income

31/12/09 pence per share 31/12/08 pence per share

UK Opportunities A class

UK Opportunities B class

0.5035

1.7690

1.0909

2.5219

Year to 31 December 2009

Risk Profile

Investment Objectives

Distribution

The TER shows the annualised operating expenses of the Fund. It does not include 
transaction expenses.

The above figures were calculated by SVM Asset Management using data sourced from the 
31 December 2009 Report and Accounts. The figures are intended to provide an indication of 
the Total Expense Ratio and will vary from year to year. 

Total Expense Ratio (TER)

Fund Total Expense Ratio (p.a.) Class A Shares Class B Shares

UK Opportunities Fund  1.80 % 1.05 %

Total Expense Ratio = Total Annualised Expenses / Average Net Asset Value over 12 months X 100



Top 10 Holdings: 31/12/08  %

Tullow Oil 5.9

Healthcare Locums 5.3

Novae Group PLC 4.0

Invensys 3.8

Chemring 3.8

BAE Systems 3.6

International Power 3.6

AstraZeneca 3.3

Carillion 3.3

Interserve 3.1

Total 39.6

Comparative Tables

Top 10 Holdings: 31/12/09  %

Spirent Communications  5.0 

Valiant Petroleum  4.7 

Tullow Oil  4.0 

Afren  3.8 

Pace  3.8 

Shanks  3.8 

Experian  3.6 

Sevan Marine  3.6 

Firstgroup  3.5 

Rexam  3.4 

Total  39.2 

Source: Lipper Hindsight, mid to mid, UK net.       Past performance should not be seen as an 
indication of future performance. All performance data refers to the A (retail) share class.

Fund Performance

Percentage growth for each 

year to last quarter end

31/12/04

31/12/05

31/12/05

31/12/06

31/12/06

31/12/07

31/12/07

31/12/08

31/12/08

31/12/09

UK Opportunities +25.1 +35.8 -7.7 -55.2 +101.4

Net Asset Values

Net asset value of 

shares £'000

Net asset value in 

pence per share

Shares

in issue

As at 31/12/09

UK Opportunities A class

UK Opportunities B class

45,541

14,163

207.8

219.0

21,917,037

6,467,483

As at 31/12/08

UK Opportunities A class

UK Opportunities B class

24,342

9,513

105.3

110.2

23,110,151

8,629,011

Share Price Performance

Highest share

price in pence

Lowest share

price per pence

Price as at

period end

During period to 31/12/09

UK Opportunities A class

UK Opportunities B class

223.6

235.5

89.38

93.69

209.4

220.9

During period to 31/12/08

UK Opportunities A class

UK Opportunities B class

233.2

242.3

88.42

92.42

104.0

108.8



  31/12/09 31/12/08

     Basic Materials 10.1%  8.2%

     Consumer Services  6.6%  7.2% 

     Financials 9.6%   8.0%

     Healthcare 0.0%  3.3%

     Industrials  33.9%  37.9% 
     Oil & Gas 17.2% 13.1% 
     Technology   15.6%  10.6%  
     Utilities 4.1%  3.6% 
     Overseas 3.6%  6.0% 
     Net Current Assets (0.9)%  2.1%

 CFDs (0.4)% –

Sector Analysis

Twelve months ago we commented on the fear 
that was dominating market psychology and the 
considerable opportunity that this afforded. 
Since then, both stock markets and economies 
have recovered strongly. During this period your 
Fund performed exceptionally well and was the 
number one ranked fund in the UK All-Companies 
sector, rising 101.4% versus the FTSE-All Share 
Index up 30.1%.

The opportunities that could be found when 
confidence in UK equities hit rock-bottom no 
longer exist. However, we still continue to generate 
investment ideas through fundamental analysis 
and careful stock-picking. For instance, we 
believe that UK Industrial companies are likely to 
deliver significant earnings upgrades during the 
upcoming year as a result of weaker sterling, 
reduced cost-bases, and recovering demand. 
As these companies are often leaders in their 
specific markets, they may be attractive to larger 
US firms that are struggling to deliver organic 

growth. Despite the sharp recovery in many 
industrial stocks over the last twelve months 
your Fund continues to run an overweight 
position. In general, we continue to be positioned 
pro-cyclically with additional overweight 
positions in oil & gas and technology. The Fund 
is underweight domestic earnings – where we 
expect any recovery to be relatively muted – and 
basic resources where we think the risk/reward 
is less attractive than in other cyclical sectors. 
We continue to believe that the return of M&A 
activity will provide further support to the market 
and the Fund in particular. Indeed, in the period 
post year end, one of the funds larger holdings, 
Gulfsands Petroleum, announced that it had 
received an unsolicited takeover approach.

Looking at the wider equity market, valuations 
do not look extended, with the All-Share 
currently trading on a forward PE of c.11x. It is 
also worth remembering that equity markets are 
still some way off the peak levels reached 
during 2007. However, as the year progresses, 
some investors are likely to become increasingly 
focused on their ‘exit’ strategies as they look to 
lock-in some of the profits achieved during the 
recent recovery. This may cause further short-
term volatility, but can also provide an opportunity 
for investors looking for those stocks which 
offer fundamental good value and growth.     

Neil Veitch

Fund Manager



Further information about the share price, activities and performance of the Fund for this and 
previous periods, together with related product literature and further information on the 
Manager can be found on our website at www.svmonline.co.uk 

This document is a short report for a sub-fund of the SVM Funds ICVC taken from the Report 
and Accounts for the year ending 31 December 2009.  The Long Form version of the Report 
and Accounts is available on written request to the Marketing Department, SVM Asset 
Management Limited, 7 Castle Street, Edinburgh EH2 3AH or by e-mail to info@svmonline.co.uk 

Past performance should not be seen as an indication of future performance. The value of an 
investment may fall as well as rise and investors may not get back the amount originally 
invested. Currency movements may cause the value of your investment to fall as well as 
rise. Investing in smaller companies may increase the volatility of your investment.

0800 0199 440
www.svmonline.co.uk 
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Depository
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